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Tax reform for fast
and inclusive growth

2022
- Poverty rate down to 14%

- Upper middle-income                

Thailand

2

2040
- Zero extreme poverty

- High income

South Korea
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TRAIN and inflation 
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Year-on-year inflation rates in 2018

Source: PSA

Inflation has been rising in 2018, 
but has stabilized at 6.7 percent in 

October…
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Inflation update

2018 Jan Feb Mar Apr May Jun Jul Aug Sep Oct

Year-on-

year
3.4 3.9 4.3 4.5 4.6 5.2 5.7 6.4 6.7 6.7

Month-on-

month
0.9 0.8 0.5 0.5 0.0 0.6 0.5 0.9 0.8 0.3

Year-to-date 3.4 3.7 3.8 4.1 4.1 4.3 4.5 4.8 5.0 5.1

Source: PSA
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In Oct 2018, the top 10 contributors to 
inflation are mainly raw food items.
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Breakdown of the top 10 contributors to inflation, Oct 2018

Source: PSA

Rice

Fish

Vegetables

Meat

Elec., gas, fuels

Personal transp.

Catering

Housing rentals

Non-alc. bev.

Tobacco

2.7 
percentage

points
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Filipinos typically pay much more for 
rice compared to other Asian countries.
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Sources: Local rice market surveys by DOF and ADB staff.
Note: Lines represent the range of retail rice prices.

Retail rice prices in local Asian markets, Aug to Sep 2018
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Key urgent reform: rice tariffication

• Key provisions
oNFA mandate limited to emergency buffer stocking.

oConvert quantitative restriction and minimum access 
volume into tariffs to allow freer importation of rice.

oRemove import licensing.

oUse tariff revenue to improve productivity of agriculture.

• Potential impact
o Inflation in 2019 can be 0.6 to 0.7 ppt lower.

oRice price can fall between 2 to 7 pesos per kilo.
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Main causes of inflation
Package 2: TRABAHO

• Rice and agri supply

• Oil imports

• Tax reform

• More money to the people

• Better tobacco compliance
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Reducing food prices
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● Removal of non-tariff barriers and streamlining of administrative 

procedures

● Additional rice importation

● Importation of fishery products

● Expedite unloading of agricultural imports 

● Other remedial measures to improve logistics, transport, distribution, 

and storage of agricultural products

● Creation of a surveillance team 

Administrative Order No. 13 s. 2018
Removing non-tariff barriers and streamlining administrative 

procedures on the importation of agricultural products

12
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Food items have overtaken non-food items 
as the main driver of inflation in 2018.
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Solutions to inflation

• The Department of Agriculture (DA) is key in 
bringing down food prices.

• Administrative Order 13 and Memorandum 
Circulars 26, 27, and 28 give DA the power to 
increase food supply and bring down food prices.

• Quick enactment of the Rice Tariffication Law is 
needed.

• DSWD and DOTR need to fast-track distribution of 
cash transfers and fuel cash cards.
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Solutions to inflation

• Increase agricultural productivity by:

oIndividualizing the agrarian reform collective 
titles to improve property rights and 
incentivize farm production.

oImproving efficiency by reallocating the 
budget from favoring certain crops (e.g., 
rice) and production inputs into more 
broad-based farm infrastructure, R&D, and 
support service.

DEPARTMENT OF FINANCE 15



DRAFT FOR DISCUSSION. SUBJECT TO CHANGE.

22 November 2018 DEPARTMENT OF FINANCE 16

Tax reform packages 
and updates
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Package 1: TRAIN

Package 1B:

Tax amnesty 

and motor 

vehicle user 

charge 

(MVUC)

Package 1A: 

Personal income 

tax, consumption 

tax, and 

transaction taxes

TRAIN (RA 10963)

Package 2: 

TRABAHO

Package 2+:

Alcohol and tobacco 

excise tax, and mining 

tax

Corporate 

income tax and 

fiscal incentives

Personal 

income tax and 

consumption tax

Comprehensive Tax Reform Program
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Package 3

Property valuation 

and taxes

Capital income 

and financial 

taxes

Package 4

Comprehensive Tax Reform Program
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Package House Status Senate Status

Rice tariffication 3rd reading 3rd reading

Package 1B:

Tax amnesty, lifting of bank 

secrecy for tax purposes, and 

automatic exchange of 
information (AEOI)

3rd reading

2nd reading

2nd reading

Package 1B:
Motor vehicle users charge

Committee N/A

Package 2: 

Corporate income tax and 
fiscal incentives

3rd reading Committee

Package 2: 
TIMTA amendments

Committee Committee

Comprehensive Tax Reform Program



Package House Status Senate Status

Package 2 plus:
Alcohol excise tax

TWG N/A

Package 2 plus:
Tobacco excise tax

3rd reading Committee

Package 2 plus:
Mining

3rd reading Committee 

Package 3:
Property tax and valuation

3rd reading Committee

Package 4: 
Capital income tax

Committee N/A

Comprehensive Tax Reform Program
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Key benefits of tax reform 
for LGUs
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Benefits of the tax reform
Package 2: TRABAHO

PACKAGE 1B 

Estate Tax Amnesty 

Free up property for 

economic use that will 

spur economic 

development
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Benefits of the tax reform
Package 2: TRABAHO

PACKAGE 2

Trabaho

✓ Lower CIT for MSMEs

✓ Better income taxation to 

bring growth to businesses 

within LGUs

✓ Larger base means more 

business tax revenues for 

LGUs

✓ Promote countryside 

development
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Benefits of the tax reform
Package 2: TRABAHOPACKAGE 3

Property Tax & 

Valuation

✓ Update schedule of 

market values

✓ Improve efficiency and 

tax administration

✓ Streamline system of 

valuation
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Requesting LCP support for 
the tax reform program

Package 2: TRABAHO

Perhaps a statement of support for the CTRP?
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Tax reform as bridging the future
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Source: https://www.pinterest.com/explore/social-stratification/

https://www.pinterest.com/explore/social-stratification/
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Let’s be partners for change!
• For more information, please visit:

• For questions: DOFtaxreform@dof.gov.ph
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www.dof.gov.ph/taxreform/ facebook.com/DOFph
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Thank you.

22 November 2018


